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i. The statement was made recently be Edvard Kardelj, Yugoslav Foreign Affairs 
Minister, that free enterorise in Yugoslavia will be free only insofar as 
details of factory administration are corcerned. The Yugoslav Government 
will erect the necessary buildings, olan the production for each plant 
and appoint factory managers. Managers who fail in their specific assigr- 
ment will be subject to ounishment. Reportedly, Kardelj stated that it 
will be some time before any improvement in living conditions will be 
noticed. New prices are to be regulated in :uch a way that the new increased 
income will correspond to the former in term of commodities. 


25X1A 2, [PMB close to Yugoslav Government 


that in his opinion the new economic plan will result in chaos and higher 

prices, Informant feels that the United States Government should furnish 25X1A 
the Yugoslav Government with 20 to 30 million dollars worth of consumer 
commoditiss for distribution to the Yugoslav population in order to check 
inflation in Yugoslavia. Such an action on the part of the United States 
Government would serve to strengthen the morale and faith of the Yugoslav 

people who, at the present time, believe the sole interest of the United 

States is in aiding the Yugoslav Government. The Yugoslav: population 

hag little interest in United States funds and supplies granted ta the 
Government and Armed Forces alone. 


25X1A 
X1A ME omen: Your attention is called to BBD which recently 
25 _ reported on the devaluation of the Yugoslav dinar and possible shake-up 
25X1A in the Yugoslav -\inistries of Trade and Finance. According to | 
Yugoslav economic and currency reforms are scheduled to take place on 1] 
25X1A “ovember, 1951. 


25X1A ME ¢ rment: ME: sof 13 July 1951 revorteda on Yuenslev 


preparations to dévalue the dinar in Zone 4. GE s2eorted on the 


25X1A possibility of currency reform in March 19°1. 
25X1A HE Comment: Decrees were recently issued in Yugoslavia which provide 


for the temporary implementation Ane’ of the “ew economic proposals now 


under consideration. wh 
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